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Capital structure is very important for optimizing and maintaining the company if the management in the capital 
structure is not right, it will result in failure in the business of a company. The method used in this study is a 
qualitative descriptive method and data analysis based on financial report data for the period 2017.2018,2019 as 
supporting data, to obtain clear and detailed images based on the data and information that has been obtained. 
The results showed that the optimal capital structure in 2017 resulted in 67%, in 2018 63%, and in 2019 60% 
was said to be quite good because the increasing debt had no effect on capital itself. Wacc in 2017 produced 
5.19%, in 2018 6.16%, and in 2019 6.15% of the results showed positive and did not have a negative impact on 
the Berkah Collection Micro Business. The pecking order theory explains that the Berkah Collection Micro 
Enterprises often use internal capital first then use external capital. Umkm actors are advised to make deeper 




Capital Structure, MSMEs, Pecking Order Theory 
 
1. Introduction 
In Indonesia, currently economic development is experiencing a crisis due to the Covid-19 pandemic 
which has a major impact on the sustainability of Small and Medium Enterprises (SMEs) businesses and based 
on survey results, as many as 96% of SMEs claim to have experienced the negative impact of Covid-19 on their 
business processes. As many as 75% of them experienced a significant drop in sales. Not only that, 51% of SME 
entrepreneurs believe that the business they run will only last one month to three months. As many as 67% of 
MSME actors experience uncertainty in obtaining access to emergency funds, and 75% feel they do not 
understand how to make policies in times of crisis. Meanwhile, only 13% of MSME players believe they have a 
crisis management plan and find solutions to sustain their business. 
Capital structure management is very important to be used by large companies to analyze their capital 
structure. In this case, the Berkah Collection Micro Business is located in the Surabaya area, precisely on Jl .. 
Lebak Jaya Utara 4 Kav.1 No. 1. It is very necessary to apply a capital structure analysis method with 
profitability ratio analysis to help optimize the extent to which MSMEs can use the capital structure components 
optimally. 
Umkm berkah collection requires an effective capital structure in the use of the capital structure due to 
the limited internal and external capital structure so that business actors find it very difficult to manage the 
capital structure. The purpose of the analysis of the capital structure using the pecking order and ratio theory 
method for the blessing collection micro business is to be able to find out whether the capital structure used is 
optimal or not, considering that the blessed collection micro business is eager to develop their business at the 
national and international levels. Therefore a capital structure that meets the planned targets and standards will 
have strong implications in the future. 
 
1.1. Formulation Of The Problems 
1. How is the capital structure of the Berkah Usaha Mikro Berkah Collection in Surabaya? 
2. How to optimize the capital structure with the pecking order theory approach in the Usaha Mikro 
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1.2. Research purposes 
1) To analyze / find out the process and condition of the capital structure used in the Usaha Mikro 
Berkah Collection in Surabaya. 
2) To optimize the capital structure by using the pecking order theory approach which is used in the 
Usaha Mikro Berkah Collection in Surabaya. 
 
2. Methodology 
2.1. Literature Review 
Capital is the main asset of a company to run a business which is generally in the form of funds or 
money. Capital is included in a very important matter with a company. Without capital, the business cannot run 
properly, starting from large companies and small businesses, and requires part of running a business. 
According to Bambang Riyanto (1998) Capital is the result of production which is used to produce 
further. In its later development, capital emphasizes value, purchasing power or the power to use what is 
contained in capital goods. 
Meanwhile, another definition states that capital is the wealth of a company which consists of assets that 
are deposited or originating from outside the company and the wealth resulting from its own business activities 
(Munawir, 2006). 
It can be concluded that capital is the most important thing for companies that want to build a business 
and describe the forms of funding obtained. 
 
2.2. Weighted Average Cost of Capital (WACC) 
Namely creditors and holders 
shares or is the weighted average cost of debt and equity. Thus the calculation will include the 
calculation of each component, namely the cost of debt after tax (cost of debt) and cost of capital (cost of 
equity), and the proportion of each. components in the company's capital structure. This is in accordance with 
Astuti (2004) that "Because companies generally have more than one source of capital, the calculation of the 
cost of capital is to use the weighted average method or WACC". 
The formula for calculating WACC: 
 
WACC = (wD x kD) + (wE x kE) 
Where, 
kD: cost of debt after tax 
kE: cost of capital 
wD: debt composition 
wE: capital composition 
 
a. Cost Of Debt 
Debt Costs 
The cost of debt shows how much it must be borne 
by the company as a result of the use of funds by that company 
comes from a loan. Husnan (1995), states that "The cost of capital on debt is the cost of debt after tax 
which is used to calculate the weighted average cost of capital, and this is the interest rate on debt (Kd) minus 
the tax savings arising from interest payments ( dedectible interest in tax calculation) ”. This amount is equal to 
(Kd) multiplied by (1-t), where t is the company's marginal tax rate ”. From the information above, if a formula 
is made, that: 
kD = (1 - t) Kd 
Where : 
kD: Cost of debt after tax 
Q: The corporate tax rate 
Kd: Cost of debt 
 
2.3. Data Analysis Techniques 
According to Sugiyono (2012) qualitative research methods are research methods used to examine the 
conditions of natural objects, where the researcher is the key instrument, the data collection technique is done in 
a triangulation (combined) manner. In this study the authors used a qualitative descriptive analysis technique, 
the data analyzed were data related to the management of the capital structure or accounts receivable at the 
Berkah Collection Micro Small Business. 
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1. Data collection is carried out from the object of research by observation, interviews, documentation, and 
triangulation. The data will be used to determine the management of the capital structure in the Berkah 
Collection Micro Business. 
2. Calculating the cost of debt after tax 
kD = (1-t) kd 
Where : 
kD: Cost of debt after tax 
Q: The corporate tax rate 
Kd: Cost of debt 
 
3. Calculating the Cost of Capital 
kE = Rf + (Rm - Rf) β 
Where : 
Rf: Risk-free rate of return on investment, where generally 
is the interest rate on government bonds or securities 
government. 
Rm: Average investment interest rate across the market 
Β: A measure of the risk level of a company's stock 
 
4. Calculating the Capital Structure can be calculated using the following formula: 
Debt Composition (wD):      Total Debt  X100% 
      Total Debt + Capital 
 
Capital Composition (wE):  Total Capital          X100% 
       Total Debt + Capital 
 
 
5. Weight Average Cost Of Capital (WACC) 
WACC = (wD x kD) + (wE x kE) 
Where, 
kD: cost of debt after tax 
kE: cost of capital 
wD: debt composition 
wE: capital composition 
 
6. How is the process of managing the capital structure of the Berkah Collection Micro Business. 
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2.4. Financial statements 
 
Table 1. Profit and Loss Report on the Micro Berkah Collection Business for the period of 2017 
Income Statement Usaha Mikro Berkah Collection Surabaya 
For the Year Ended December 31,2017 
Sales  Rp                      235,200,000 
 Cost of Goods Sold  Rp                        21,168,000 
 GROSS PROFIT (LOSS)  Rp          214,032,000  
Operating Costs 
  A. Salary Expense  Rp                        63,600,000 
 B. Electricity & Water Costs  Rp                        10,800,000  
 C. Raw Material Costs  Rp                      104,990,000  
 Total Operating Costs 
 
 Rp          179,390,000  
Earning Before Interest and Tax (EBIT) 
 
 Rp            34,642,000 
Interest Expense  Rp                           2,310,000  
 Operating Profit Before Tax (EBT) 
 
 Rp            32,332,000  
Tax UMKM 0,5%  Rp                              161,660  
 NET INCOME (EAT)  Rp            32,170,340  
Source: Financial statements Usaha Mikro Berkah Collection of data processed by the author 2020. 
 
From table 1. above, it can be seen that the total sales per 1 year amounting to Rp. 235,200,000 .. for 
operational costs of Rp. 179,390,000, -. After knowing total sales and total operating costs, then calculate EBIT 
(profit before interest and taxes), namely by means of gross profit minus total operating costs. From this 
reduction, an EBIT of Rp.34,642,000 was obtained and reduced by interest costs, an EBT yield of 
Rp.32,332,000, - was obtained. The tax that must be paid by MSMEs according to PMK number 99 is 0.5% and 
a net profit of IDR 32,170,340 can be obtained. 
 
The profit and loss statement of the Berkah Collection Micro Business is known and will now be 
presented with the profit and loss statement of the Usaha Mikro Berkah Collection for the period 2018. The 
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Table 2. Profit and Loss Report on the Micro Berkah Collection Business for the period of 2018 
Income Statement Micro Business Berkah Collection Surabaya 
For the Year Ended December 31,2018 
Sales  Rp                      288,000,000  
 Cost of Goods Sold  Rp                        25,920,000  
 GROSS PROFIT (LOSS)  Rp          262,080,000  
Operating Costs 
  A. Salary Expense  Rp                        70,900,000  
 B. Electricity & Water Costs  Rp                        12,800,000  
 C. Raw Material Costs  Rp                      127,760,000  
 Total Operating Costs 
 
 Rp          211,460,000 
Earning Before Interest and Tax (EBIT) 
 
 Rp            50,620,000  
Interest Expense  Rp                           3,250,000 
 Operating Profit Before Tax (EBT) 
 
 Rp            47,370,000  
Tax UMKM 0,5%  Rp                              236,850  
 NET INCOME (EAT)  Rp            47,133,150  
Source: Financial statements Usaha Mikro Berkah Collection of data processed by the author 2020. 
 
From table 2. above, it can be seen that the total sales per 1 year of Rp. 288,000,000, - .. for operational 
costs of Rp. 211,460,000. After knowing total sales and total operating costs, then calculate EBIT (profit before 
interest and taxes), namely by means of gross profit minus total operating costs. From this reduction, an EBIT of 
Rp.50,620,000 was obtained and reduced by interest costs, the NRE yield was Rp.47,370,000. The tax that must 
be paid by MSMEs according to PMK number 99 is 0.5% and a net profit of IDR 47,133, 150 can be obtained. 
 
The profit and loss statement of the Usaha Mikro Berkah Collection is known and will now be presented 
with the profit and loss statement of the Usaha Berkah Mikro Collection for the period 2019. The following is 
the profit and loss statement of the Berkah Collection Micro Business for the period 2019 as follows: 
 
Table 3. Profit and Loss Report on the Micro Berkah Collection Business for the period of 2019 
Income Statement Usaha Mikro Berkah Collection Surabaya 
For the Year Ended December 31,2019 
Sales  Rp                      240,000,000 
 Cost of Goods Sold  Rp                        21,600,000 
 GROSS PROFIT (LOSS)  Rp          218,400,000  
Operating Costs 
  A. Salary Expense  Rp                        72,200,000 
 B. Electricity & Water Costs  Rp                          8,700,000  
 C. Raw Material Costs  Rp                      131,382,000  
 Total Operating Costs 
 
 Rp          212,282,000  
Earning Before Interest and Tax (EBIT) 
 
 Rp              6,118,000 
Interest Expense  Rp                           3,800,000  
 Operating Profit Before Tax (EBT) 
 
 Rp            2,318,000  
Tax UMKM 0,5%  Rp                               11,590  
 NET INCOME (EAT)  Rp            2,306,410  
Source: Financial statements Usaha Mikro Berkah Collection of data processed by the author 2020. 
 
From table 3. above, it can be seen that the total sales per 1 year are IDR 240,000,000 .. for operational 
costs of IDR 212,282,000, -. After knowing total sales and total operating costs, then calculate EBIT (profit 
before interest and taxes), namely by means of gross profit minus total operating costs. From this reduction, an 
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that must be paid by MSMEs according to PMK number 99 is 0.5% and a net profit of IDR 2.306, 410 can be 
obtained 
The profit and loss statement of the Usaha Mikro Berkah Collection for the period 2019 is known and 
now the balance sheet of the Usaha Mikro Berkah Collection for the 2017 period will be presented. 
 
Table 4. Balance Sheet Report of the Usaha Mikro Berkah Collection for the period of 31 December 2017 
Balance Sheet Usaha Micro Business Berkah Collection Surabaya 
For the Year Ended December 31,2017 
ASSETS     
I. CURRENT ASSETS 
  Cash  Rp                        20,210,000.00  
 Bank  Rp                        12,230,000.00  
 Account Receivable  Rp                        10,300,000.00  
 Raw Materilal  Rp                      104,990,000.00  
 Stock  Rp                        18,950,000.00  
 TOTAL CURRENT ASSETS 
 
 Rp          147,730,000.00  
   I. FIXED ASSETS  
 Equipment and Machinery  Rp                        13,200,000.00  
 Vehicle  Rp                         36.000.000.00 
 Building Rp                        81,000,000.00 
 FIXED ASSETS AMOUNT 
 
Rp          130,200,000.00 
   III. OTHER ASSETS 
 
 Rp                                    -    
TOTAL  Rp          277,930,000.00  
PASIVA      
IV. SHORT TERM DEBT  Rp                        33,940,000.00  
 
   V. LONG TERM DEBT  Rp                        56,520,000.00  
    
   
   
TOTAL PASSIVA CURRENT  Rp           90.460.000,00 
   
VI.CAPITAL/EQUITY   
Paid.up capital  Rp                      55.000.000.00  
Retaeined earning  Rp                       66.870.000.00  
Current Profit  Rp                       65.600.000.00  
FIXED PASSIVATE 
AMOUNT   Rp          187.470.000.00 
   
Source: Financial statements Usaha Mikro Berkah Collection of data processed by the author 2020. 
 
From table 4. it can be seen that the total assets of Rp. 277,930,000.- obtained from the sum of current 
assets which include (cash, bank, receivables, raw materials, and inventories) with fixed assets which include 
(equipment and machinery, vehicles, and buildings) . And the total liabilities of Rp. 277,930,000.- obtained 
from total debt plus total capital. From the results of the table above, it can be concluded that the total assets and 
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The balance report of the Usaha Mikro Berkah Collection in the 2017 period has been known and will 
now be presented with the balance sheet of the Usaha Mikro Berkah Collection for the period 2018. The 
following is the balance report of the Usaha Mikro Berkah Collection for the period 2018 as follows: 
 
Table 5. Balance Sheet Report of the Usaha Mikro Berkah Collection for the period of 31 December 2018 
Balance Sheet Usaha Micro Business Berkah Collection Surabaya 
For the Year Ended December 31,2018 
ASSETS     
I. CURRENT ASSETS 
  Cash  Rp                        30,210,000.00  
 Bank  Rp                        14,230,000.00  
 Account Receivable  Rp                        12,350,000.00  
 Raw Materilal  Rp                      127,760,000.00  
 Stock  Rp                        19,500,000.00  
 TOTAL CURRENT ASSETS 
 
 Rp          184,550,000.00  
   I. FIXED ASSETS  Rp                        16,200,000.00  
 Equipment and Machinery  Rp                        42,000,000.00  
 Vehicle  Rp                        81,000,000.00  
 Building 
 
 Rp          139,200,000.00  
FIXED ASSETS AMOUNT 
  
   III. OTHER ASSETS 
 
 Rp                                    -    
TOTAL  Rp          323,750,000.00  
LIABILITY     
IV. SHORT TERM DEBT  Rp                        44,940,000.00  
 
   V. LONG TERM DEBT  Rp                        69,950,000.00  
 
   TOTAL PASSIVA CURRENT 
  
   VI. CAPITAL/EQUITY 
  Paid-Up Capital  Rp                        75,100,000.00  
 Retained Earning  Rp                        77,870,000.00  
 Current Profit  Rp                        55,890,000.00  
 FIXED PASSIVATE AMOUNT 
 
 Rp          208,860,000.00  
TOTAL  Rp          323,750,000.00  
Source: Financial statements Usaha Mikro Berkah Collection of data processed by the author 2020. 
 
From table 5. it can be seen that the total assets of Rp. 323,750,000.- obtained from the sum of current 
assets which include (cash, bank, accounts receivable, raw materials, and inventories) with fixed assets which 
include (equipment and machinery, vehicles, and buildings) . And the total liabilities of Rp. 323,750,000.- 
obtained from total debt plus total capital. From the results of the table above, it can be concluded that the total 
assets and total liabilities are the same or it can be said (balanced). 
The balance report of the Usaha Mikro Berkah Collection in the 2018 period is known and now the 
Usaha Mikro Berkah Collection report will be presented for the period 2019. The following is the balance report 
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Table 6. Balance Sheet Report of the Usaha Mikro Berkah Collection for the period of 31 December 2018 
Balance Sheet Usaha Micro Business Berkah Collection Surabaya 
For the Year Ended December 31,2019 
ASSETS     
I. CURRENT ASSETS 
  Cash  Rp                        40,300,000.00  
 Bank  Rp                        15,570,000.00  
 Account Receivable  Rp                        17,350,000.00  
 Raw Materilal  Rp                      131,382,000.00  
 Stock  Rp                        30,980,000.00  
 TOTAL CURRENT ASSETS 
 
 Rp          204,602,000.00  
   I. FIXED ASSETS  Rp                        18,000,000.00  
 Equipment and Machinery  Rp                        45,000,000.00  
 Vehicle  Rp                        90,000,000.00  
 Building 
 
 Rp          153,000,000.00  
FIXED ASSETS AMOUNT 
  
   III. OTHER ASSETS 
 
 Rp                                    -    
TOTAL  Rp          357,602,000.00  
LIABILITY     
IV. SHORT TERM DEBT  Rp                        55,940,000.00  
 
   V. LONG TERM DEBT  Rp                        85,950,000.00  
 
   TOTAL PASSIVA CURRENT 
 
 Rp          141,890,000.00  
   VI. CAPITAL/EQUITY 
  Paid-Up Capital  Rp                        76,100,000.00  
 Retained Earning  Rp                        78,870,000.00  
 Current Profit  Rp                        60,742,000.00  
 FIXED PASSIVATE AMOUNT 
 
 Rp          215,712,000.00  
TOTAL  Rp          357,602,000.00  
Source: Financial statements Usaha Mikro Berkah Collection of data processed by the author 2020. 
 
From table 6. it can be seen that the total assets of Rp. 357,602,000.- obtained from the sum of current 
assets which include (cash, bank, receivables, raw materials, and inventories) with fixed assets which include 
(equipment and machines, vehicles, and buildings) . And the total liabilities of Rp. 357,602,000.- obtained from 
total debt plus total capital. From the results of the table above, it can be concluded that the total assets and total 
liabilities are the same or it can be said (balanced). 
 
3. Result and Discussion  
In the above calculation, it can be seen that the composition of the capital structure of the Berkah 
Collection Micro Business in 2017, namely with a debt composition of 32% of IDR 90,460,000, for 2018 the 
composition of debt is 35% of. 
Rp. 114,890,000 and for 2019 the composition of debt was 39% of Rp. 141,890,000, so for 2017 the 
composition of capital was 67% of Rp. 187,470,000, for 2018 the composition of capital was 63% of Rp. 
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Above, it is explained that the resulting capital costs are less large, it will reduce the use of capital itself 
which is a big problem for umkm, because umkm has its own very limited capital costs while debt if it is 
enlarged will be profitable for the business and the scale of the business is higher than using capital. internal. 
The capital structure used for the Collective Blessing Micro Business in 2017,2018,2019 shows that the 
capital structure is optimal and very suitable for managing the cost of capital and debt. 
 
3.1. Pecking Order Theory 
This theory focuses on the order of funding in conducting business activities. As follows : 
1. Internal capital 
2. External capital 
This theory explains why this company must use internal capital first, because if it has a small amount of 
debt, external capital is not necessary, but if and external capital is greater than internal, there are several factors 
where internal capital cannot be sufficient and debt is an external fund people's sweetheart. 
In this case, the Berkah Collection Micro Business initially used their own capital to open their business, 
they only used a small amount of external funds but to open a larger business they had to need external funds, so 
the business used large amounts of external funds every year. 
In this case, the Berkah Collecton micro business uses internal funds first when opening a business. and 
they don't spend more of their external funds. 
 
4. Conclussion 
Based on the results of the research and discussion that has been designed in the previous chapters, the 
following conclusions can be drawn: 
1) Capital structure management in 2017, 2018 and 2019 shows that the results are optimal and balanced. 
The Berkah Collection Micro Enterprises are able to manage capital and debt costs very effectively 
using the capital structure. But in the pecking order theory method approach, it is explained that the 
Berkah Collection Micro Enterprises prefer internal funds rather than making debts. 
2) Judging from the calculation of the composition of debt and the composition of capital owned by the 
Berkah Collection mIkro Business, the results show that in 2017,2018,2019 the results are positive and 
very optimal. The calculation of wacc in percentage in 2017,2018,2019 shows that the results are stable 
and effective. And for the calculation of the cost of capital in 2017,2018,2019 the results are positive. 
 
4.1. Suggestions 
Based on the results of the discussion of the above conclusions, the researcher suggests that the Berkah 
Collection Micro Businesses are as follows: 
1. The Berkah Collection Micro Business should increase the sales turnover so that the profit they want 
can increase. 
2. Umkm actors should not take advantage of their own capital costs but should take advantage of debt 
costs so that their business can grow rapidly 
3. The collection-blessed micro enterprise must be able to manage the capital structure properly and 
optimally in order to increase the cost of capital and the planned growth. 
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